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SUBJECT: WHITE PAPER ON ' REGENERATION" OF BRITISH INDUSTRY 

1. LABOUR GOVERNMENT ISSUED AUG. 15 ITS WHITE PAPER ON 
GOVERNMENT INDUSTRY RELATIONS SETTING OUT THREE BASIC 
ASPECTS OF PROPOSED POLICY. FIRST IS NATIONALIZATION OF 
SEVERAL INDUSTRIES. MAINLY SHIPBUILDING, DEVELOPMENT LAND, 
AIRCRAFT, AND PORTS. LIST DID NOT INCLUDE MANY INDUSTRIES 
COVERED IN LABOUR PARTY MANIFESTO, SUCH AS MACHINE TOOLS. 
SECOND ASPECT IS PLANNING MECHANISM FOR KEY INDUSTRIES 
OVER THREE- YEAR SPAN TO INCLUDE GOVERNMENT FINANCIAL 
ASSISTANCE AND WITH LABOR UNION PARTICIPATION. THIRD 
ASPECT IS NATIONAL ENTERPRISE BOARD (NEB) WHICH WILL BE 
EMPOWERED TO MAKE LOANS TO OR PURCHASE EQUITY IN EXISTING 
INDUSTRY FOR PURPOSE OF STRENGTHENING IT OR ENHANCING 
COMPETITION. EMBASSY OFFICERS INVITED TO FOREIGN OFFICE, 
FRIDAY, AUGUST 16, FOR EXPLANATION OF THESE PROPOSALS. 

WE UNDERSTAND THAT BRITISH EMBASSY HAS FULLY BRIEFED 
INTERESTED WASHINGTON AGENCIES ALONG SAME LINES AS BRIEF- 
ING WE RECEIVED HERE. EMBASSY WILL TRANSMIT FULL DES- 
CRIPTION AND ANALYSIS OF THE WHITE PAPER PROPOSALS ON 
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